
PUBLIC BANK BERHAD

( 6463 – H )

UNAUDITED BALANCE SHEET AS AT 30 SEPTEMBER 2000
	THE GROUP
	

	
	30 September

2000

RM’000
	
	31 December 

1999

RM’000

	ASSETS
	
	
	

	Cash and short term funds
	6,422,866
	
	7,164,355

	Deposits and placements with financial institutions
	4,713,330
	
	2,567,265

	Dealing securities
	1,576,548
	
	3,107,295

	Investment securities
	5,322,585
	
	6,683,124

	Loans, advances and financing
	22,510,156
	
	21,259,552

	Other assets
	651,715
	
	766,454

	Statutory deposits with Central Banks
	852,746
	
	782,350

	Investment properties
	41,063
	
	40,969

	Investment in associated companies
	40,345
	
	39,764

	Fixed assets
	802,720
	
	826,474

	
	
	
	

	TOTAL ASSETS
	42,934,074
	
	43,237,602

	LIABILITIES AND SHAREHOLDERS’ FUNDS
	
	
	

	Deposits from customers
	32,542,777
	
	33,044,406

	Deposits and placements


of banks and other financial institutions
	3,269,095
	
	3,034,457

	Obligations on securities


sold under repurchase agreements
	230,153
	
	565,029

	Bills and acceptances payable
	412,358
	
	639,971

	Other liabilities
	915,834
	
	1,018,873

	Total liabilities
	37,370,217
	
	38,302,736

	
	
	
	

	Share Capital
	1,183,161
	
	1,183,161

	Reserves
	3,152,634
	
	2,659,700

	Shareholders’ funds
	4,335,795
	
	3,842,861

	
	
	
	

	Minority interests
	1,228,062
	
	1,092,005

	
	
	
	

	TOTAL LIABILITIES AND SHAREHOLDERS’ FUNDS
	42,934,074
	
	43,237,602

	
	
	
	

	COMMITMENTS AND CONTINGENCIES
	11,271,615
	
	11,422,525

	
	
	
	

	CAPITAL ADEQUACY
	
	
	

	Core Capital ratio
	19.3%
	
	19.7%

	Risk-weighted capital ratio
	21.2%
	
	21.4%

	
	
	
	

	Net Tangible Asset per share (RM)
	1.83
	
	1.62


PUBLIC BANK BERHAD

( 6463 – H )

UNAUDITED PROFIT AND LOSS ACCOUNT

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2000

	THE GROUP
	

	
	3rd Quarter ended
	
	Cumulative Quarter

	
	30 September 

2000

RM’000
	
	30 September

1999

RM’000
	
	30 September 

2000

RM’000
	
	30 September

1999

RM’000

	Operating revenue
	854,432
	
	872,013
	
	2,557,875
	
	2,777,474

	
	
	
	
	
	
	
	

	Interest income
	713,496
	
	737,177
	
	2,141,497
	
	2,424,934

	Interest expense
	(281,398)
	
	(356,659)
	
	(875,978)
	
	(1,335,955)

	Net interest income
	432,098
	
	380,518
	
	1,265,519
	
	1,088,979

	Net Islamic banking


operating income
	11,941
	
	7,446
	
	36,673
	
	20,051

	
	444,039
	
	387,964
	
	1,302,192
	
	1,109,030

	Non-interest income
	119,453
	
	106,624
	
	372,688
	
	319,981

	Net income
	563,492
	
	494,588
	
	1,674,880
	
	1,429,011

	Staff costs and overheads
	(208,364)
	
	(179,705)
	
	(609,522)
	
	(562,891)

	Operating profit
	355,128
	
	314,883
	
	1,065,358
	
	866,120

	Loan and financing


loss and provision
	(32,179)
	
	(48,322)
	
	(143,166)
	
	(300,788)

	
	322,949
	
	266,561
	
	922,192
	
	565,332

	Share of results


of associated companies
	1,387
	
	1,193
	
	3,155
	
	3,322

	Profit before taxation
	324,336
	
	267,754
	
	925,347
	
	568,654

	Taxation
	(122,324)
	
	(10,488)
	
	(288,258)
	
	(33,551)

	Profit after taxation


before minority interests
	202,012
	
	257,266
	
	637,089
	
	535,103

	Minority interests
	(53,607)
	
	(53,152)
	
	(141,858)
	
	(122,667)

	Profit attributable


to shareholders
	148,405
	
	204,114
	
	495,231
	
	412,436

	
	
	
	
	
	
	
	

	Earnings per share (sen) :-

· basic 


	6.3
	
	8.7
	
	20.9
	
	17.6


Explanatory Notes
1.
Accounting Policies
The accounting policies and methods of computations applied on the financial statements of Public Bank Group (“the Group”) are consistent with those applied for the annual financial statements.  There have been no significant changes to these policies.

2.
Exceptional Item
There were no exceptional items during the quarter and the period ended 30 September 2000.

3.
Extraordinary Item
There were no extraordinary items during the quarter and the financial period ended 30 September 2000.

4.
Taxation
There were no material transfers in respect of deferred taxation and no material adjustments made for over or under provision for taxation of prior years.

5.
Pre-acquisition Profits
There was no pre-acquisition profit for the quarter and period ended 30 September 2000.

6.
Profit on Sale of Investments and/or Properties
There was no material gain or loss on disposal of investments or properties other than in the ordinary course of business.

7.
Quoted Shares
Other than in the ordinary course of business, there were no purchases or disposals of quoted shares during the quarter and the financial period ended 30 September 2000.

8.
Changes in the Composition of the Group
There has been no significant changes in the composition of the Group.

9.
Status of Corporate Proposals
(a)
On 26 June 2000, the Bank and Hock Hua Bank Berhad (“HHB”) entered into an Agreement to merge the commercial banking business of the Bank and HHB by implementation of the following proposals :-

(i) Proposed merger of the commercial banking business of the Bank and HHB through the disposal by the Bank of its commercial banking business and four (4) of the Bank’s  wholly  owned  subsidiaries  to  HHB  in  consideration  of  721,000,000  new
9.
Status of Corporate Proposals (continued)
ordinary shares of RM1.00 each in HHB (“Proposed Merger”);

(ii) Proposed mandatory offer by the Bank for all the remaining HHB shares not already owned by the Bank pursuant to the Proposed Merger (“Proposed Offer”);

(iii) Proposed bonus issue by HHB of new HHB shares to be credited as fully paid-up on the basis of five (5) new HHB shares for every two (2) existing HHB shares held after the Proposed Merger and the Proposed Offer (“Proposed Bonus Issue”); and

(iv) Proposed distribution by the Bank of HHB shares held by the Bank after the Proposed Merger, the Proposed Offer and the Proposed Bonus Issue to the entitled shareholders of the Bank on the basis of three (3) HHB shares for every ten (10) existing ordinary shares of RM0.50 each held in the Bank (“Proposed Distribution”).

On 25 September 2000, the Bank obtained the approval from the Securities Commission for the Proposed Merger, the issuance of new Public Bank Berhad (“PBB”) Local Shares pursuant to the Proposed Offer, the Proposed Distribution and the listing of and quotation for the new PBB Local Shares to be issued following the implementation of the Proposed Offer on the Main Board of the Kuala Lumpur Stock Exchange.  On 3 October 2000, the Bank obtained the approval from the Securities Commission for the Proposed Offer.

The Proposed Merger, Proposed Offer, Proposed Bonus Issue and Proposed Distribution are subject to the approvals of the Minister of Finance, Bank Negara Malaysia, other relevant regulatory authorities, the shareholders of the Bank, the shareholders of HHB and the High Court of Malaya.

(b)
On 28 August 2000, the Bank, having received the approval of the Minister of Finance, entered into five (5) sale and purchase agreements for the acquisition of the entire issued and paid-up capital of Sime Merchant Bankers Berhad which carries on merchant banking business in Malaysia.

10.
Seasonality and cyclicality of operations
The Group does not experience any seasonality and cyclicality of operations.

11.
Issuance and Repayments
There was no issuance or repayment of debt and equity shares, share buy-back or share cancellation.  There was no share buy-back of shares held as treasury shares or resale of treasury shares during the financial quarter.

12.
Deposits and Placement of Customers and Financial Institutions
	
	30 September 

2000

RM’000
	
	31 December

1999

RM’000

	Deposits from customers

-
Fixed deposits and negotiable


instruments of deposits
	
	
	

	

One year or less
	23,882,008
	
	
24,309,335

	

More than one year
	417,824
	
	
1,381,907

	· Saving deposits

· Demand deposits

· Others
	
4,640,053


3,257,687


345,205
	
	
4,138,146


2,900,656
314,362

	
	32,542,777
	
	
33,044,406

	-
Deposits and placements of


banks and other financial


institutions
	
	
	

	

One year or less
	3,269,095
	
	
2,999,630

	

More than one year
	-
	
	
34,827

	
	3,269,095
	
	
3,034,457

	
	35,811,872
	
	
36,078,863


13.
Commitments and Contingencies
In the normal course of business, the Group makes various commitments and incurs certain contingent liabilities with legal recourse to their customers.  No material losses are anticipated as a result of these transactions.

Risk weighted exposures of the Group :-

	
	
	As at

30 September 2000
	
	As at

31 December 1999

	
	
	Principal

Amount

RM’000
	
	Credit

Equivalent

Amount*

RM’000
	
	Principal

Amount

RM’000
	
	Credit

Equivalent

Amount*

RM’000



	Direct credit substitutes
	
	1,575,190
	
	1,575,190
	
	2,275,754
	
	2,275,754

	Transaction-related

contingent items
	
	305,115
	
	152,558
	
	370,469
	
	185,235

	Short term self-liquidating

trade-related contingencies
	
	315,073
	
	63,015
	
	182,558
	
	36,512

	Housing loans sold directly

and indirectly to Cagamas

with recourse
	
	999,291
	
	999,291
	
	548,557
	
	548,557

	Forward assets purchased
	
	54,696
	
	54,696
	
	-
	
	-

	Obligations under

underwriting agreement
	
	63,000
	
	31,500
	
	38,889
	
	19,445

	Irrevocable commitments

to extend credit :-
	
	
	
	
	
	
	
	

	- maturity more than one

year
	
	2,123,113
	
	1,061,557
	
	2,023,552
	
	1,011,776

	- maturity less than one year
	
	4,171,123
	
	-
	
	4,688,094
	
	-

	Forward placement
	
	176,223
	
	-
	
	763
	
	-

	Forward exchange contracts
	
	
	
	
	
	
	
	

	- maturity less than one year
	
	1,477,401
	
	20,084
	
	1,293,624
	
	22,510

	Others
	
	11,390
	
	11,390
	
	265
	
	133

	
	
	11,271,615
	
	3,969,281
	
	11,422,525
	
	4,099,922


*
The credit equivalent amount is arrived at using the credit conversion factors as specified by Bank Negara Malaysia.

14.
Off-Balance Sheet Instruments
Details of financial instruments with off-balance sheet risk as at 30 September 2000 :-

Value of contracts classified by remaining period to maturity / next repricing date (whichever is earlier).

	Items
	Principal

Amount

RM’000
	1 month

or less

RM’000
	>1 – 3

months

RM’000
	> 3 - 6

months

RM’000
	> 6 – 12

months

RM’000

	Forward exchange contracts
	
	
	
	
	

	- forward
	412,356
	210,520
	156,179
	30,279
	15,378

	- futures
	-
	-
	-
	-
	-

	- swaps
	1,065,045
	524,616
	225,756
	314,673
	-

	- options
	-
	-
	-
	-
	-

	Total
	1,477,401
	735,136
	381,935
	344,952
	15,378


The Group does not have any transaction in respect of interest rate, equity and commodity related contracts.  Foreign exchange, interest rate, equity and commodity related contracts are subject to market and credit risk.

Market Risk
Market risk is the potential change in value caused by movement in market rates or prices. The contractual amounts stated above provide only a measure of involvement in these types of transactions and do not represent the amounts subject to market risk. Exposure to market risk may be reduced through offsetting on and off-balance sheet positions. As at 30 September 2000, the amount of contracts which were not hedged in the Group and hence, exposed to market risk was RM118,059,000 (31 December 1999 : RM58,407,000).

Credit Risk
Credit risk arises from the possibility that a counter-party may be unable to meet the terms of a contract in which the Group has a gain position. As at 30 September 2000, the amounts of credit risk in the Group, measured in terms of the cost to replace the profitable contracts, was RM5,033,000 (31 December 1999 : RM2,845,000).  This amount will increase or decrease over the life of the contracts, mainly as a function of maturity dates and market rates or prices.

Related Accounting Policies
Forward exchange contracts
Outstanding forward exchange contracts at the balance sheet date are valued based on the applicable spot rates ruling at that date adjusted for the applicable premium or discount to maturity.  Gains or losses are recognised in the period they arise.

15.
Material Litigation
The Group does not have any material litigation which would materially and adversely affect the financial position of the Group.
16a.
Group’s Segmental Reporting on Revenue, Profit and Assets
	
	3rd Quarter ended

30 September 2000
	9 months ended

30 September 2000

	
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000
	Operating

Revenue

RM’000
	Profit

Before Tax

RM’000
	Total Assets

RM’000

	Banking
	482,711
	149,778
	1,438,311
	440,959
	33,450,727

	Financing
	391,052
	158,211
	1,151,949
	423,029
	13,849,698

	Shares broking and fund management
	39,295
	8,077
	134,560
	48,009
	467,811

	Other financial services
	14,017
	2,977
	31,193
	10,216
	904,173

	
	927,075
	319,043
	2,756,013
	922,213
	48,672,409

	Consolidation adjustments
	(72,643)
	5,293
	(198,138)
	3,134
	(5,738,335)

	
	854,432
	324,336
	2,557,875
	925,347
	42,934,074

	
	
	
	
	
	


	
	3rd Quarter ended

30 September 1999
	9 months ended

30 September 1999 

	
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000
	Total Assets

RM’000

	Banking
	455,969
	125,051
	1,607,674
	276,948
	32,607,704

	Financing
	382,768
	120,076
	1,209,628
	289,899
	14,224,447

	Shares broking and fund management
	38,739
	25,502
	90,678
	47,605
	318,965

	Other financial services
	49,318
	(2,091)
	52,437
	(4,113)
	596,324

	
	926,794
	268,538
	2,960,417
	610,339
	47,747,440

	Consolidation adjustments
	(54,781)
	(784)
	(182,943)
	(41,685)
	(5,534,081)

	
	872,013
	267,754
	2,777,474
	568,654
	42,213,359

	
	
	
	
	
	


	By Geographical Location
	3rd Quarter ended

30 September 2000
	9 months ended

30 September 2000 

	
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000
	Total Assets

RM’000

	Malaysia
	772,640
	244,934
	2,311,595
	721,720
	45,791,126

	Overseas
	154,435
	74,109
	444,418
	200,493
	2,881,283

	
	927,075
	319,043
	2,756,013
	922,213
	48,672,409

	Consolidation adjustments
	(72,643)
	5,293
	(198,138)
	3,134
	(5,738,335)

	
	854,432
	324,336
	2,557,875
	925,347
	42,934,074

	
	
	
	
	
	


16a.
Group’s Segmental Reporting on Operating Revenue, Profit and Assets (continued)

	By Geographical Location
	3rd Quarter ended

30 September 1999
	9 months ended

30 September 1999 

	
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000
	Operating

Revenue

RM’000
	Profit Before Tax

RM’000
	Total Assets

RM’000

	Malaysia
	754,939
	211,405
	2,496,179
	437,806
	44,812,262

	Overseas
	171,855
	57,133
	464,238
	172,533
	2,935,178

	
	926,794
	268,538
	2,960,417
	610,339
	47,747,440

	Consolidation adjustments
	(54,781)
	(784)
	(182,943)
	(41,685)
	(5,534,081)

	
	872,013
	267,754
	2,777,474
	568,654
	42,213,359

	
	
	
	
	
	


The Group has operations in Hong Kong, Sri Lanka, Socialist Republic of Vietnam, Cambodia, Peoples’ Democratic Republic of Laos and Myanmar.

16b.
Segmental Reporting on Gross Loans, Advances and Financing Analysed by their Economic Purposes
	
	The Group

	
	30 September

2000

RM’000
	
	31 December 1999

RM’000

	Agriculture
	245,089
	
	254,181

	Mining and quarrying
	11,757
	
	22,717

	Manufacturing
	1,667,334
	
	1,661,456

	Electricity, gas and water
	310,291
	
	270,609

	Construction
	1,392,738
	
	1,313,977

	Real estate
	810,970
	
	1,035,233

	Purchase of landed property
	6,950,055
	
	5,553,110

	 (of which: - residential

                  - non-residential)
	5,168,289

1,781,766
	
	4,263,566

1,289,544

	General commerce
	2,785,900
	
	2,680,739

	Transport, storage and communication
	705,971
	
	604,827

	Finance, insurance and business services
	1,468,952
	
	1,751,358

	Purchase of securities
	690,374
	
	748,667

	Purchase of transport vehicles
	4,353,473
	
	4,344,125

	Consumption credit
	2,290,821
	
	2,018,845

	Others
	1,224,022
	
	947,758

	Total
	24,907,747
	
	23,207,602


16b.
Segmental Reporting on Gross Loans, Advances and Financing Analysed by their Economic Purposes (continued)

	
	The Group

	
	30 September

2000

RM’000
	
	31 December 1999

RM’000

	Total
	24,907,747
	
	23,207,602

	Housing loan sold to Cagamas with recourse
	(999,291)
	
	(548,557)

	
	23,908,456
	
	22,659,045


17.
Changes in Profit for the Quarter
The Group reported a net profit before taxation of RM324.3 million for the quarter ended 30 September 2000 as compared to RM339.8 million of the preceding quarter ended 30 June 2000.  The decrease was primarily due to the lower gains from the sale of investment securities coupled with higher overheads from banking activities and the lower profit from stockbroking activities.

18.
Review of Group Results
The lower loan loss provisions coupled with higher recoveries from banking and financing activities have contributed to the significant improvement in the Group profit before taxation for the nine months ended 30 September 2000 of RM925.3 million as compared to the previous corresponding period of RM568.7 million.

19.
Prospects for the Current Financial Year
The Group will continue to focus on its core areas of operations and maintain its prudent management of assets to achieve good asset quality and a strong balance sheet for the year. Barring any unforeseen circumstances, the Group’s prospects are expected to improve in line with the current economic conditions. 

20.
Variance of actual profit from forecast profit and shortfall in profit guarantee
There was no profit forecast and profit guarantee issued.

21.
Dividend
No dividend has been proposed or declared as at this date.

3

